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1. Nsw Salazar note on A Azores bases--Ambasaador Barucb has received
a yeply from Salazar to the U5 suggestion that discussions bo conﬁnued
on lmg-tarm arrangoments for the Azores bases. Salazar is “‘entirely
agreeable” to the conversations, but he emphasizes that Portuguese
obligations are “oxclusively” those mentioned in the agresment of 30

-~ May. (This interim agreement authorizes the US and Brltish to use the
Azores bases !or a period of 18 months.)

2, Yugoslay report on Soviet military intentions--Naval Attaahe Belgrade
transmitéed a report | which quotes 25X1X7
- the porsonal secretary of the Communist Vice-FPremler of Yugoslavia
as gaying that the USSR is planning a surprise attack this summer on
Trioste, with simultaneous thrusts against Greece, France and north-
- wast Germany. Though the Attache has no confirmation for this report,
e ssserts that ¢ an indications point to the possibility of sonie action
in the near future.”

3. Raport on troop situation in Venezia Giulia--(:ommandar XIIX Corps in
Venezia Giulla has reported to AFHG Caserta that (a) there 1s litile
apparent change in the disposition of prineipal Yugoslav troop concentra-
tions in Zone B; (b) the Yugoslav defensive program has beecn com-
pleted; and (¢) Ccmmunists in Zone A are maintaining law and order,
possibly in mam attempt to fix upon AMG and the- nanans the respensibil-
ity for any incidents.

4, @w_@%}ims and Yugoslavs--Dunn reports !rom Paris .that
the 3oviets ins 2ot the italian Treaty provide for the repatriation of
Yugoslav nationals, ‘‘many thousands’ of whom (according to the USSR)
wera forcibly removed from Yugoslavia by the Fascist Government,
The US and UK representatives. will concur provided Italians in Yugzo-
slavia are similarly repatriated, but the Soviets demand proof that
those Itauans were forecioly removed, arguing that the US—Brxﬂsh pro-
posal ‘“implies critlclsm of the Yugoslav regime.”’

5. Wm&mﬁes«ﬂw&hﬂ Johnson reports that a
conver Sseretary-General Lie has made i apparent that
Lie collahorated in preparing the Spanish report, although Lie states
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that thic report was actually drafted by Evatt and Hasluck, The E
dslegate Aftfi is displeased with Lie for having stepped ogt of lds “"pro-
per function,” and believes the best ““immediate solution * might be to
refor the report back to the Sub-committee. Johnson finds “little. like-
lihood’’ that the Security Council will reach ‘‘any unanimity.

BURCPE-AFRICA

FRANCE: CGT will sﬁﬂ US maritime strike--The (Communist)
Secretary General of the ral Confederation of Labor (CGT) Jas
tnformed Embassy Paris-that the CGT will ‘‘completsly support™ a
US maritime strike, despife the effect on the supply situation. Ambas-
sadox Caffery therefora believes that the CGT expects the strike to be

FRANCE: MRF go_gt—alector_g_l views--Caffery reports that the MRP

(a) will ask for " 'minor changes in the Cabinot to reflect present party
strengths, but will not “‘actively seek’’ the Presidency; (b) favors a
four-party Government, including the Radical Soclalists; and (c) benevas
the Communists will participate in the Covernment. Tho MRP foresees
an increasingly sharp cleavage between the Communists and the

~ *‘defenders of human rights,

8.

SYRIA: President’s yiews on Paleaﬂne--hﬁnisterm&adswor&w orth izga been
told by President Quwatly that the Arabs are e
Palasglne issue fo Em Security Council, where they would be committed,
possibly with Soviet support, to attacking the US, Quwatly stated that
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the Arabs (a) fear the ‘‘great influence wielded by tho Jews everywhere,
notably in the US,” but (b) want US “‘help against tho Russians, ™ whom
the Arabs ‘‘fear and detest.”’ : o

10. PALESTINE: US proposal for consultations with
fied Prime Minister Attlee thai, while US experts on Palestine probably
cannot reach Tondon for full discussions as early as 13 June, the US
hopes to initiate by that time discussions on the ‘urgont and physical
problems’ involved in moving 100,000 Jews info Palestine. The uUs
will “‘take responsibility for transporting these persons as far as
Palestine” and will assist in providing temporary housing.

UK--Byrnes has noti-

FAR EAST

11. KOREA: Consulates at Pyongyang and Seoul--The Soviet Forefgn =
Office has Informed Ambassador Smith that the USSR has decided to..
close its Consulate General at Seoul as a result of the US Command's.
éorbitrary actions in relation to the Consulate.” Smith proposes to-

e raply by denying these charges and reiferating the US deaire to open
a Consulate at Pyongyang. L
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